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PERSONAL BUSINESS

YOUR MONEY

Bequeathing, With Strings Attached
By HILLARY CHURA

NCE only for the superrich, dy-
nasty trusts now provide a
way for the rest of us to leave

, money to loved ones, pre-
serve wealth for future generations and
even control how an inheritance is used
once donors die.

There are a record nine million
households in the United States worth
$1 million or more, excluding their pri-
mary residences, according to the
Spectrem Group, a consulting firm spe-
cializing in the affluent and retirement
markets. Therefore many more par-
ents, kindly uncles and loving grand-
parents now have the wherewithal to
use their lifetime of savings to enrich

i their children’s lives without destroy-
; ing them.
* “The philosophy is that you leave

them with enough to do something but
not enough to do nothing,” said Richard
A. Lehrman, a Miami Beach lawyer,
underscoring a common sentiment

‘ among wealth managers.
Complex yet exible legal docu-

ments, trusts can be set up to do just
about anything the donor wants — give
themselves access to principal, buy .

real estate, reward good grades and
stop payouts to beneficiaries addicted
to drugs or alcohol. They can also keep '

money away from divorcing spouses,
creditors and even irresponsible or im-
pressionable beneficiaries. It is also a
way to shield money at risk in lawsuits.

Kevin and Cynthia Brousseau of See-
konk, Mass., established trusts for their
two teenage sons. They want the docu-
ments for tax purposes as well as to es-
tablish how their estate should be
passed on. Should they die before their
sons Kyle, now 16, and Justin, 14, turn
18, a grandfather and Mr. Brousseau’s
best friend would be the trustees. Once
a son reaches 26, his portion of the as-
sets would go into his trust. Each son
would be a trustee on his account along
with the original trustees, who would
have primary power.

Dr. Brousseau, a dentist, estimates
the trusts ultimately will be worth $10

million to $12 million and should contin-
ue for several generations. He and his
wife imposed no restrictions because
the trustees have sufficient exibility in
distributing the money.

“We didn’t want to micromanage the
situation,” he said. “We didn’t feel it
was necessary with the way it was
structured.”

Lawyers and trust experts say iron-
clad rules are unwise since provisions
that once seemed worthwhile may one
day no longer be legal or in the trust’s
best interest. .

“The more discretion you give the '

trustee, the more asset protection there
* is for the beneficiary,” Mr. Lehrman

said.
While it is unwise to try to maintain

control even after death, advisers say it
is all right to set up guidelines that dis-
courage bad behavior and encourage
good works, however the donors may
define that.
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